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Illinois NFP Audit & Tax, LLP
Certified Public Accountants

Independent Auditors' Report

To the Board of Trustees
Zion-Benton Public Library District
Zion, Illinois

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Zion-Benton Public Library District as of and for
the year ended June 30, 2024, and the related notes to the financial statements, which collectively
comprise the Zion-Benton Public Library District's basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Zion-Benton Public Library District, as of June 30, 2024, and the respective
changes in financial position and cash flows, where applicable, thereof for the year ended in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Zion-Benton Public Library District and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Zion-Benton Public Library
District’s ability to continue as a going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Zion-Benton Public Library District's internal control. Accordingly, no such opinion is
expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Zion-Benton Public Library District's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significantaudit findings, and certain internal control related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, major fund budgetary schedules, and certain pension and post-employment
benefit disclosures be presented to supplement the basic financial statements. Such information,
although not part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquires, the basic financial statements, and other
knowledge we obtained during our audit of the basic financialstatements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Zion-Benton Public Library Districtt basic financial statements. The combining and
individual fund financial statements and schedules for non-major funds, and other non-required
supplemental schedules as listed in the table of contents, are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual fund financial statements schedules for non-major
funds and other non-required supplemental schedules as listed in the table of contents are fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Other Information

Management is responsible for the other information included within the audit report. The other
information comprises of the introductory and statistical sections, as listed in the table of contents, but
does not include the basic financial statements and our auditor’s report thereon. Our opinions on the
basic financial statements do not cover the other information, and we do not express an opinion or any
form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

IL NFP Audit & Tax, LLP

Chicago, Illinois
October 21, 2024



Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024

Introduction

The Zion-Benton Public Library District (hereinafter referred to as the Library) Management's
Discussion and Analysis are designed to (1) assist the reader in focusing on significant financial
issues, (2) provide an overview of the Library's financial activity, (3) identify changes in the
Library's financial position (its ability to address the next and subsequent year challenges), (4)
identify any material deviations from the financial plan (the approved budget) and (5) identify
individual fund issues or concerns.

The Management's Discussion and Analysis (MD&A) is an element of the new reporting model
adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34
Basic Financial Statements — and Management's Discussion and Analysis — for State and Local
Governments issued in June 1999. Certain comparative information between the current year
and the prior year is required to be presented in the MD&A.

Since the MD&A is designed to focus on the current year's activities, resulting changes, and
currently known facts, please read it in conjunction with the Library's financial statements
(beginning on page 6).

Financial Highlights

e At June 30, 2024, total assets and deferred outflows were $8,855,504, and total liabilities
and deferred inflows were $2,955,873 compared to total assets and deferred outflows of
$8,219,993 and total liabilities and deferred inflows of $3,172,215 at June 30, 2023. At
June 30, 2024, net position was $5,899,631, while at June 30, 2023, total net position
was $5,047,778. The portion of net position invested in capital assets, net of related debt,
was $1,870,083 and $1,896,827 at June 30, 2024 and 2023, respectively.

e Overall, total revenues for all funds in 2024 were $3,353,648, and total expenses were
$2,501,795 as compared to 2023 total revenues of $2,876,581 and total expenses of
$2,587,244. Overall, there was an increase of $851,853 in total fund balances from
$5,047,778 in 2023 to $5,899,631 in 2024.

e Property tax collections received in fiscal year 2024 were $2,578,344 compared to
$2,432,980 received in fiscal 2023.



Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)

Overview of the Financial Statements

Management's Discussion and Analysis introduces the District's basic financial statements. The
Basic Financial Statements include three components: government-wide financial statements,
fund financial statements, and notes to the financials. The District also includes in this report
additional information to supplement the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the Zion-Benton Public Library District's finances in a manner similar to a private-
sector business. Financial reporting at this level uses a perspective similar to that found in the
private sector with its basis in full accrual accounting and elimination or reclassification of internal
activities.

The Statement of Net Position presents information on all the Zion-Benton Public Library
District's assets and liabilities, with the difference between the two reported as net position. Over
time, increases or decreases in the net position may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating.

The Statement of Activities presents information showing how the Library's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of the related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will result
in cash flows in future fiscal periods (e.g., property taxes levied for general purposes).

The government-wide financial statements can be found on pages 12 - 13 of this report.
Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The District uses funds to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic financial statements, fund financial
statements focus on the District's most significant funds rather than the District as a whole. Major
funds are separately reported, while all others are combined into a single, aggregated
presentation. Individual fund data for non-major funds is provided in the form of combining
statements in a later section of this report.

Governmental funds are reported in the fund financial statements and encompass essentially
the same functions reported as governmental activities in the government-wide financial
statements. However, the focus is very different, with fund statements providing a distinctive
view of the District's governmental funds. These statements report short-term fiscal
accountability focusing on the use of spendable resources and balances of spendable resources
available at the end of the year. They are useful in evaluating annual financing requirements of
governmental programs and the commitment of spendable resources for the near term.



Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)

Fund Financial Statements (Continued)

Budgetary comparison statements are included in the required supplementary information for
the general fund and major special revenue funds. Budgetary comparison schedules for other
special revenue funds can be found in a later section of this report. These statements and
schedules demonstrate compliance with the District's adopted annual appropriated budget.

The basic governmental fund financial statements are presented on pages 14 through 17 of this
report.

Notes to the Financial Statements

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the financial
statements begin on page 18 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the District's budget to actual
comparisons, statistical analysis tables, and progress in funding its obligation to provide pension
benefits to its employees. Required supplementary information can be found on pages 38
through 41 of this report.

Major funds are reported in the basic financial statements, as discussed. Combining and
individual statements and schedules for non-major as well as supplemental schedules for the
major funds are presented in a subsequent section of this report beginning on page 42.

Government-wide Financial Analysis

As stated previously, net position may serve over time as a useful indicator of a government's
financial position. In the case of the Library, assets and deferred outflows exceeded liabilities
and deferred inflows by $5,899,631 at June 30, 2024. Contributing to the Library's net position,
$1,870,083 reflects its net investment in capital assets (e.g., land, buildings and improvements,
and furniture and equipment), less any related outstanding debt used to acquire those assets.
The Library uses these capital assets to provide services to citizens; consequently, these assets
are not available for future spending. Although the Library's investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must
be provided from other sources since the capital assets themselves cannot be used to liquidate
these liabilities. An additional portion of the Library's net position, $295,283 represents resources
that are subject to external restrictions on how they may be used.



Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)

Statement of Net Position

A comparison of the statement of net position for the last two fiscal years is shown on the
following page. As noted earlier, the District's combined net position increased by $851,853.

Statement of Net Position
Governmental Activities

2024 2023
Current and Other Assets $ 6,453,361 $ 5,595,232
Net Pension Asset - IMRF 14,707 0
Capital Assets 1,870,083 1,896,827
Total Assets 8,338,151 7,492,059
Deferred Outflows 517,353 727,934
Total Assets and Defferred Outflows 8,855,504 8,219,993
Other Liabilities 171,866 239,337
Long-Term Liabilities 52,101 308,580
Total Liablilities 223,967 547,917
Deferred Inflows 2,731,906 2,624,298
Total Liablilities and Deferred Inflows 2,955,873 3,172,215
Net Position
Net Investment in capital assets 1,870,083 1,896,827
Restricted Amounts 295,283 327,892
Unrestricted Amounts 3,734,265 2,823,059
Total Net Position $ 5,899,631 § 5,047,778




Revenues

Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)

Program Revenues
Charges for Services
Operating Grants and Contributions

General Revenues

Property Taxes
Replacement Taxes
Interest Income

Miscellaneous

Expenses

Total Revenue

Governmental Activities

Library Services

Total Expense

Increase in Net Position

Statement of Activities
Governmental Activities

Statement of Activities A comparison of the statement of activities for the last two fiscal years
is shown below.

Net Position - Beginning of Year

Net Position - End of Year

2024 2023
20,655 24,388
378,761 81,858
2,578,344 2,432,980
190,148 288,683
147,710 48,166
38,030 506
$ 3,353,648 2,876,581
2,501,795 2,587,244
2,501,795 2,587,244
$ 851,853 289,337
5,047,778 4,758,441
$ 5,899,631 5,047,778




Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)

Governmental Activities

As stated previously, Governmental Activities increased the District's net position by $851,853.
Key elements of the entity-wide performance are as follows:

« During the fiscal year ended 2024, the District's net position increased mainly due to
an increase in property taxes and grants.

. Total revenues increased 16.58% to $3,353,648 in 2024 from $2,876,581 the previous
year. Most of this increase is attributed to an increase in property taxes and grants.

. Interest Income increased to $147,710 in 2024 from $48,166 the previous year due to
increases in interest rates.

. Operating Grants increased to $378,761 in 2024 from $81,858 the previous year due
to a grant from the lllinois Department of Commerce.

. Total library expenses decreased 3.30% to $2,501,795 in 2024 from $2,587,244 the
previous year due to less capital expenditures.

Governmental Funds

As discussed, governmental funds are reported in the fund statements with a short-term inflow
and outflow of spendable resources focus. This information is useful in assessing resources
available at the end of the year in comparison with upcoming financing requirements.
Governmental funds reported a healthy ending fund balance of $3,557,114. Only $436,701 of
these funds are non-spendable or restricted, indicating the availability of the balance of funds
for continuing operations.

The total ending fund balance of governmental funds shows an increase of $783,448 from the
prior fiscal year. This increase is primarily the result of the financial information described in the
analysis of the District's governmental activities.



Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)

Major Governmental Funds

The General fund is the primary fund of the District. The General Fund surplus as of June 30,
2024, was $1,653,373, an increase of $18,465 from the prior year, which included a transfer of
$900,000 to the Capital Projects — Special Reserve Fund.

The Building and Maintenance fund decreased its fund balance to $83,199 from $166,862 the
previous year.

The Capital Projects—Special Reserve fund increased its fund balance to $1,515,412 from
$791,453 the previous year, which included a transfer of $900,000 from the General fund.

Governmental Funds Budgetary Highlights
Actual revenues in the General fund were $2,957,717, which outperformed budget estimates by
$456,195 due mainly to grants and interest income. Additionally, actual expenditures were

$2,039,252, which underperformed budget estimates by $335,958.

The General fund's net change in revenues over expenditures was a positive $18,645. The fund
balance increased to $1,653,373 from $1,634,908 the previous year.

Capital Asset Administration

The District's investment in capital assets, net of accumulated depreciation for governmental-
type activities as of June 30, 2024 was $1,870,083.

Balance Balance
June 30, 2023 Additions Retirements June 30, 2024

Governmental Activities
Assets Not Subject to Depreciation

Land $ 93,896 $ 0 $ 0 $ 93,896

Construction in Progress 427,388 0 (427,388) 0
Assets Subject to Depreciation

Building and Improvements 6,135,914 476,009 0 6,611,923

Equipment 1,823,225 0 0 1,823,225

Furniture and Fixtures 71,598 38,142 0 109,740

Library Materials 1,649,284 133,706 (172,650) 1,610,340
Subtotal 10,201,305 647,857 (600,038) 10,249,124
Less - Accumulated Depreciation

Building and Improvements (5,520,171) (74,640) 0 (5,594,811)

Equipment (1,765,186) (13,041) 0 (1,778,227)

Furniture and Fixtures (63,367) (3,662) 0 (67,029)

Library Materials (955,754) (155,870) 172,650 (938,974)
Subtotal (8,304,478) (247,213) 172,650 (8,379,041)
Net Capital Assets $§ 1,896,827 $ 400,644 $ (427,388) § 1,870,083

-10 -



Zion-Benton Public Library District
Management Discussion & Analysis
June 30, 2024 (Continued)
Debt
As of June 30, 2024, the District did not have any bonded debt outstanding.

Factors Bearing on the District's Future

At the time these financial statements were prepared and audited, the District was not aware of
any existing circumstances that would adversely affect its financial health in the near future.

Contacting the District's Financial Management

This financial report is designed to provide a general overview of the District's finances, comply
with finance-related laws and regulations and demonstrate the District's commitment to public
accountability. If you have any questions about this report or would like to request additional
information, please contact the Library Director, Zion-Benton Public Library District, 2400 Gabriel
Avenue, Zion, IL 60099.
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Zion-Benton Public Library District
Statement of Net Position
June 30, 2024

Assets
Cash and Investments
Receivables - Property Taxes
Receivables - Other
Prepaid Items
Right-of-Use Assets, Net of Amortization
Net Pension Asset - IMRF
Capital Assets
Capital Assets Not Being Depreciated
Other Capital Assets, Net of Depreciation
Total Capital Assets

Total Assets

Deferred Outflows
Deferred Items - IMRF

Total Deferred Outflows

Liabilities

Due Within One Year
Accounts Payable
Accrued Payroll
Compensated Absences
Finance Lease Obligation

Due In More Than One Year
Finance Lease Obligation

Total Liabilities

Deferred Inflows
Deferred Property Taxes
Deferred Items - IMRF

Total Deferred Inflows

Net Position

Net Investment in Capital Assets

Restricted for:
Capital Projects - Building and Maintenance Fund
Social Security
[llinois Municipal Retirement
Audit
Liability Insurance

Unrestricted

Total Net Position

See Accompanying Notes to the Financial Statements
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Governmental

Activities

§ 4,957,377
1,324,707
40,074
66,204
64,999
14,707

93,896
1,776,187

1,870,083
8,338,151

517,353

517,353

45,652
59,112
52,641
14,460

52,102

223,967

2,726,483
5,423

2,731,906

1,870,083

83,199
2,897
159,543
2,082
47,562

3,734,265

S 5899631



Zion-Benton Public Library District
Statement of Activities
For the Year Ended June 30, 2024

Net (Expense)
Revenue and
Changes in
Program Revenue Net Position
Charges for Operating Grants Governmental
Functions/Programs Expenses Services and Contributions Activities
Governmental Activities
Library Services $ 2,501,795  $ 20,655 $ 378,761 § (2,102,379)
Total Governmental Activities $ 2,501,795  $ 20,655 % 378,761 (2,102,379)

General Revenues

Taxes

Property Taxes 2,578,344
Replacement Taxes 190,148

Interest Income 147,710

Miscellaneous 38,030
Total General Revenues 2,954,232
Change in Net Position 851,853
Net Position,

Beginning of Year 5,047,778

End of Year $ 5,899,631

See Accompanying Notes to the Financial Statements
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Assets
Cash and Investments
Receivables
Property Taxes
Other Receivables
Prepaid Expenses

Total Assets
Total Deferred Outflows
Total Assets and Deferred Outflows
Liabilities
Accounts Payable
Accrued Payroll
Total Liabilities

Deferred Inflows
Deferred Property Taxes

Total Deferred Inflows

Fund Balances
Nonspendable
Restricted
Committed
Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows

and Fund Balances

Zion-Benton Public Library District
Balance Sheet
Governmental Funds

June 30, 2024
Capital Projects - Other
Building and Special Governmental
General Maintenance Fund Reserve Fund Funds Total
2,895,147 $ 100,833  $ 1,515,412 $ 445,985 4,957,377
1,202,253 14,580 0 107,874 1,324,707
40,074 0 0 0 40,074
48,371 0 0 17,833 66,204
4,185,845 115,413 1,515,412 571,692 6,388,362
0 0 0 0 0
4,185,845 115,413 1,515,412 571,692 6,388,362
2,941 2,206 0 40,505 45,652
55,078 0 0 4,034 59,112
58,019 2,206 0 44,539 104,764
2,474,453 30,008 0 222,022 2,726,483
2,474,453 30,008 0 222,022 2,726,483
48,371 0 0 17,833 66,204
0 83,199 0 287,298 370,497
0 0 1,515,412 0 1,515,412
1,605,002 0 0 0 1,605,002
1,653,373 83,199 1,515,412 305,131 3,557,115
4,185,845 § 115413  $ 1,515,412  $ 571,692 6,388,362

See Accompanying Notes to the Financial Statements
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Zion-Benton Public Library District
Reconciliation of Fund Balances of the Governmental Funds to the
Governmental Activities in the Statement of Net Position
June 30, 2024

Reconciliation of the Balance Sheet - Governmental Funds to the Statement of Net Position:
Amounts reported in the Statement of Net Position are different because:
Fund Balance - Balance Sheet of Governmental Funds

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:

Right-of-use assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are reported as unavailable revenue in the funds:

Net IMRF Pension Asset
IMRF deferred items related to changes in pension assumptions and differences between
expected and actual pension plan experience

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the funds:

Compensated Absences
Finance Lease Obligation

IMREF deferred items related to difference between projected and actual earnings
on pension plan investments and difference between expected and actual pension

plan experience

Net Position of Governmental Activities

See Accompanying Notes to the Financial Statements
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3,557,115

1,870,083

64,999

14,707

517,353

(52,641)
(66,562)

(5,423)

_S 5899631



Statement of Revenues, Expenditures and Changes in Fund Balances

Revenues
Property Taxes
Replacement Taxes
Grants and Donations
Rental, Fines, and Fees
Interest
Miscellaneous

Total Revenues

Expenditures
Personnel
Library Materials
Library Operations
Other Professional
Services
Capital Outlay

Total Expenditures

Excess of Revenues
over Expenditures

Other Financing
Sources (Uses)
Transfers In
Transfers Out

Total Other Financing
Sources (Uses)

Net Change in
Fund Balances

Fund Balances,

Beginning of Year

End of Year

Zion-Benton Public Library District

Governmental Funds

For the Year Ended June 30, 2024

Building and Capital Projects - Other
Maintenance Special Governmental
General Fund Reserve Fund Funds Total
§ 2,352,030 § 6,947 § 0 $ 219367 § 2,578,344
190,148 0 0 0 190,148
251,966 0 0 126,795 378,761
20,655 0 0 0 20,655
104,888 0 41,657 0 146,545
38,030 0 0 1,165 39,195
2,957,717 6,947 41,657 347,327 3,353,648
1,446,228 0 0 121,928 1,568,156
188,524 0 0 0 188,524
287,736 90,610 0 91,712 470,058
116,764 0 0 9,000 125,764
0 0 217,698 0 217,698
2,039,252 90,610 217,698 222,640 2,570,200
918,465 (83,663) (176,041) 124,687 783,448
0 0 900,000 0 900,000
(900,000) 0 0 0 (900,000)
(900,000) 0 900,000 0 0
18,465 (83,663) 723,959 124,687 783,448
1,634,908 166,862 791,453 180,444 2,773,667
§ 1,653,373 § 83,199 § 1,515,412 § 305,131 § 3,557,115

See Accompanying Notes to the Financial Statements
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Zion-Benton Public Library District
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of the Governmental Funds
to the Governmental Activities in the Statement of Activities
For the Year Ended June 30, 2024

Net Change in Fund Balances - Total Governmental Funds § 783,448
Amounts reported for governmental activities in the Statement of Activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives
and reported as depreciation expense:

Capital outlays 220,470
Depreciation expense (247,213)
Amortization expense on Right-of-Use Assets 11,437

Governmental funds report debt payments as expenditures and debt issuances as revenue.
However, in the statement of activities, debt payments and debt issuances are not
reported as expenditures and revenue, respectively.

Principal Payments of Finance Lease Obligation (13,000)

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds:

Change in the following deferred items related to pension investment experience,
changes in pension assumptions, and difference between expected and actual pension
plan experience:

Deferred Outflows - IMRF (210,581)

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental funds:

Change in Compensated Absences (10,851)
Change in Net Pension Liability - IMRF 281,496
Change in the following deferred items related to difference between expected and actual
pension plan experience:
Deferred Inflows - IMRF 36,647

Change in Net Position of Governmental Activities $ 851,853

See Accompanying Notes to the Financial Statements
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Zion-Benton Public Library District
Notes to the Financial Statements
For the Year Ended June 30, 2024

1. Summary of Significant Accounting Policies

The District is incorporated in Zion, Illinois. The mission of the District is to maintain excellence in
providing the best possible materials in regard to educational, technological, and recreational use for
its community. The District's focus is to continue to research, evaluate, and generate outreach
programs for the benefit of the Zion community.

The financial statements of the Zion-Benton Public Library District (the "District") have been
prepared in conformity with Generally Accepted Accounting Principles as applied to local
governments. The Governmental Accounting Standards Board is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The more significant of
the District's accounting policies are described below:

Financial Reporting Entity

The accompanying financial statements present the District's primary government and any component
units over which the District exercises significant influence. Significant influence or accountability is
based primarily on operational or financial relationships with the District (as distinct from legal
relationships). Management has considered all potential component units and has determined that
there are no entities outside of the primary government that should be blended into or discretely
presented with the District's financial statements.

Government-Wide Financial Statements

The government-wide financial statements include the statement of net position and the statement of
activities. Government-wide statements report information on all of the activities of the District as a
whole (except for fiduciary activities) and distinguish between the governmental and business-type
activities of the District. Governmental activities, which are normally supported by taxes and
governmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments in lieu of taxes where the amounts
are reasonably equivalent in value to the interfund services provided and other charges between the
government's library services and various other functions of the government. Elimination of these
charges would distort the direct costs and program revenues reported for the various functions
concerned.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include 1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included in program revenues are reported
as general revenues.
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Zion-Benton Public Library District
Notes to the Financial Statements (Continued)
For the Year Ended June 30, 2024

Summary of Significant Accounting Policies (Continued)

Fund Financial Statements

Separate fund financial statements are provided for governmental funds and proprietary funds. Major
individual governmental funds and major individual enterprise funds are reported as separate columns
in the fund financial statements. Non-major funds include other Special Revenue funds. The combined
amounts for these funds are reflected in a single column titled "Other Governmental Funds" in the
fund Balance Sheet and Statement of Revenues, Expenditures, and Changes in Fund Balances.
Detailed statements for non-major funds are presented with Combining and Individual Fund
Statements and Schedules in the supplemental schedules of the financial statements.

Funds are organized as major funds or non-major funds within the governmental statements. An
emphasis is placed on major funds within the governmental category. A fund is considered major if it
is the primary operating fund of the entity or meets the following criteria:

Total assets and deferred outflows, liabilities and deferred inflows, revenues or expenditures, and
expenses of the individual governmental fund or enterprise fund are at least ten percent of the
corresponding total for all funds of that category or type and;

Total assets and deferred outflows, liabilities and deferred inflows, revenues or expenditures, and
expenses of the individual governmental or enterprise fund are at least five percent of the

corresponding total for all governmental and enterprise funds combined.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements when
applicable. Revenues are recognized when earned, and expenses are recognized when a liability is
incurred, regardless of the timing of the related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

Governmental funds are those which governmental functions of the District finance. The acquisition,
use, and balances of the District's expendable resources and the related liabilities are accounted for
through governmental funds. Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, the government does not consider revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recognized when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences, claims, and judgments,
are reported only when payment is due. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt are reported as other financing
sources.
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Zion-Benton Public Library District
Notes to the Financial Statements (Continued)
For the Year Ended June 30, 2024

1. Summary of Significant Accounting Policies (Continued)

Measurement Focus and Basis of Accounting (Continued)

Property taxes, sales taxes, franchise taxes, licenses, charges for service, amounts due from other
governments, and interest associated with the current fiscal period are all considered to be susceptible
to accrual and so have been recognized as revenues of the current fiscal period if applicable. Charges
for sales and services and miscellaneous revenues are generally recorded as revenue when received in
cash because they are generally not measurable until actually received.

Basis of Presentation

The accounts of the District are organized and operated on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts. The various funds are summarized by type within the financial
statements.

The District reports the following major governmental fund:

The General Fund is the primary operating fund. It accounts for all financial resources of the
general government. Expenditures from this fund provide basic District services, such as finance
and data processing, personnel, and general administration of the District. Revenue sources include
taxes, which include property taxes, replacement taxes, interest income, and other income.

The Building and Maintenance Fund is used to account for the purchase of sites and buildings, for
the construction and equipment of buildings required for Library purposes, and for maintenance,
repairs, and alterations of Library buildings and equipment, and the annual property taxes
specifically levied to fund those costs.

The Capital Projects — Special Reserve Fund is used to account for the costs of capital as the Board
designates. Funding is generally from excess fund transfers from the General Fund.

Additional governmental fund types which are combined as non-major funds are as follows:

Non-major Special Revenue Funds: These funds are used to account for and report the proceeds
of specific revenue sources that are restricted or assigned to expenditure for a specific purpose.
The District reports the Social Security Fund, Illinois Municipal Retirement Fund, Audit Fund,
Per Capita Fund and Public Liability Insurance Fund as non-major special revenue funds.

Permanent Funds: These funds are used to report that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support the reporting government's
programs, that is, for the benefit of the government or its citizenry. The District reports no
permanent funds.

Proprietary fund level financial statements are used to account for activities that are similar to those

found in the private sector. The measurement focus is upon the determination of net income, financial
position, and cash flows. The District reports no proprietary funds.

-20 -



Zion-Benton Public Library District
Notes to the Financial Statements (Continued)
For the Year Ended June 30, 2024

1. Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)

When applicable, on the proprietary fund financial statements, operating revenues are those that flow
directly from the operations of the activity, i.e., charges to customers or users who purchase or use the
goods or services of that activity. Operating expenses are those that are incurred to provide those goods
or services. Non-operating revenues and expenses are items such as investment income and interest
expense that are not a result of the direct operations of the activity.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict the guidance of the Governmental
Accounting Standards Board.

Fiduciary fund level financial statements are custodial in nature and are merely clearing accounts for
assets held by the District as an agent for individuals, private organizations, or other governments.
Fiduciary funds are excluded from government-wide financial statements. The District reports no
fiduciary funds.

Cash and Investments

For the purpose of the Statement of Net Position, the District's cash and cash equivalents are
considered to be cash on hand, demand deposits, and cash with a fiscal agent. Investments are reported
at fair value. Short-term investments are reported at cost, which approximates fair value. Securities
traded on national exchanges are valued at the last reported sales price. Investments that do not have
any established market, if any, are reported at estimated fair value.

Pooled Cash
Cash resources of the individual governmental fund types are combined to form a pool of cash and,
when applicable, investments. At June 30, 2024, the District's cash was deposited in demand accounts

and money market savings accounts.

Interfund Activity

During the course of normal operations, the District has transactions between 